ENDOWMENT AGREEMENT TEMPLATE – EFFECTIVE 5/14/2009

{Endowment name}  Endowment
An ENDOWMENT AGREEMENT, entered into on {month day, year} between {full name(s)} ("Donor” or “Transfer Authority”) and the California Polytechnic State University Foundation (“Foundation”), a California nonprofit public benefit corporation, establishing an endowment to be held, managed and used by the Foundation for the benefit of the {college, unit or program} at California Polytechnic State University, San Luis Obispo, California (“University”).

A.
Endowment to be Established 
Foundation shall establish the {Endowment name} Endowment ("Endowment"), pursuant to the terms of this Agreement and Foundation policies adopted by the Board of Directors, on the date that Foundation receives and accepts from the Donor the initial funding requirements.  The Endowment shall be classified a {permanent or term} endowment with assets held and managed for investment and appropriation for purposes described below.

B.
Background 

{Biographical information on the Donor, their relationship with Cal Poly and their reason for establishing the endowment; or other background information to describe important facts and circumstances surrounding establishment of the endowment by the transferring authority}.

C.
Transfer of Assets
The Endowment shall be established upon transfer to and acceptance by Foundation of following {donated or transferred} assets:

1. Vested {charitable remainder trust or charitable gift annuity} established on {date} with an initial fair market value of {$ amount}.

2. Cash in the total amount of {$ amount}, payable upon the following schedule:

3. Securities or bonds with a fair market value of {$ amount} and described as follows:

{Name, identification number, and number of shares}

4.   Proceeds from the pledge of the following assets:

{Description of pledged assets and transfer schedule}


5.   Interest in real or other personal property described as follows:

{Description of real or other personal property}

6. Any other gifts or bequests that the Donors or other persons may designate for the purpose outlined below.
This and any future gifts to the Endowment are subject to a gift reinvestment assessment, currently at five percent, used to defray the cost of raising and administering private funds for the benefit of University.  The reinvestment assessment may be adjusted from time to time.  [OPTIONAL: The (college name) has agreed to pay the reinvestment on behalf of the Donor(s) for this initial gift by the Donors, described above.]  

D.
Purpose of Endowment
At the direction of {academic authority or program manager}, in consultation with the Director of Financial Aid or designee (if student financial assistance) the Endowment’s payout shall be utilized exclusively for the following purposes as the ____________ Scholarship/Award (if student financial assistance):

{Intention of Donor or Transfer Authority}

[Note: The purpose provision must be approved by Foundation and if applicable, by the Financial Aid Office for student financial assistance endowments.  The Planned Giving & Endowments Office within University Advancement will prepare Requirements for Administration (RFA) document which will supplement the Endowment Agreement].

E.
Endowment Payout 

The annual distribution available for spending shall be determined by the spending policy established by the Foundation’s Board of Directors, and in accordance with state law, including the California Uniform Prudent Management of Institutional Funds Act (“UPMIFA”), and generally accepted accounting practices.

F.
Investment of Endowment Assets
Foundation shall invest endowment assets as an institutional fund under UPMIFA with the goal of optimizing yield and maintaining the spending power of the endowment assets.  The Endowment’s assets shall be subject to the investment policies of Foundation relating to endowments, and shall be managed in a manner that is consistent with these requirements.  Foundation shall exercise exclusive authority over management of the Endowment, including the pooling of the Endowment for investment and payout purposes, and accounting for endowment assets under generally accepted accounting principles.

G.
Additional Assets to Endowment

Additional assets may be added to the Endowment by contribution or by transfer of other funds held by University or by Foundation for University.  Such additional assets shall not contain restrictions, conditions, or designations which are inconsistent or in conflict with this Agreement.

H.
Alternative Use of Endowment Distributions
In the event the above purpose is frustrated, becomes unreasonable, burdensome, or cannot otherwise be accomplished, Endowment distributions shall be made available as specified by the University President for uses most consistent with the above purpose, and the source of alternative use shall clearly be identified as the {Endowment name}.

I.
 Endowment Management
Foundation shall be entitled to reasonable compensation to defray the cost of endowment administration and fundraising activities for the University, including reimbursement for actual expenses incurred on the Endowment's behalf.  This amount shall be determined from time to time by Foundation. 

The Endowment shall be managed in accordance with applicable law, the provisions of this Agreement, and Foundation’s endowment policies.  Foundation shall establish criteria and procedures for the expenditure of funds appropriated from the Endowment, except that in the case of an endowment for student financial assistance purposes, University shall establish written Requirements for Administration.  

Approved by:


DONOR
_________________________________

{Name of Donor or Transfer Authority}

CALIFORNIA POLYTECHNIC STATE

UNIVERSITY FOUNDATION
________________________________

Robert D. Stets
Treasurer & CFO


Acknowledged by:

CALIFORNIA POLYTECHNIC STATE UNIVERSITY

_______________________________________

{Academic authority or program manager title}
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